
Pennichuck Water WorKs, Inc.
Uverati Rate of Return

For the Twelve Months Ended December 31, 2012

Component
Ca`nital Component Amount, Ratio

Long-term Debt $ 51,430,131 93.99%

Short-term Debt ~ O.pp%

.Preferred Stock ,. O.pp%

Common Equity ; ...,.3x289,481.. fi.01 %

Overall Rate of Return $ 54 719: 612 .100.00°l0

Notes•
{1) The return' on equity based on Order 25,292 in DW 11-026 is as follows:
Average 2012 30 year Treasury bonds 2.90%

Plus 3.Q%o 3.00%
Total", ~O~o

(2) Per Order 25,230 in 13W 10-091, the ir►t~r~ rate as reflected on Schedules 5 is
caicufated on debt net of debt issuance costs

Schedule 1

Component Average
Cost Cost
Rate Rate

5.94%0 (2) 5.59%

0.00% 0.00%

0.00% 0.00%

5.90% (1) 0.35%

694%

cn
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Long-term Debt

Common Equity:

Pennichuck Water Works, Inc.
Capi#al Structure for Ratemaking Purposes

For the Twelve Months Ended December 31, 2012

Component Pro Forma
Ratio Test Y~~r Adjustments

2$.20% $ 51,430,131 -~

Common Stock 30,000
Paid In Capital 127,658,435 (127,658,435). {1 }
Comprehensive Income
Retained Earnings 3,259,480 -~
Total Common Equity 71.80% 130,947.996

Short-term Debt

Total Capital 100.00% $ 182 378,.04fi ~127~fi58,435)

Notes:
t'1) To eliminate the Nahsua acqu'ssition amounts:
MARA 78,783,384
Equit~r as of 1/25/12 9,863,910
Paid in Capital as of '1125/12 39011,:440

Schedule 2

Pro Forrtia Component
Test Year Ratio

$ 51,430,131 93.99%

30, 000
0

3,259,480
3.289,481 6.Q1

$ ......54:,719,612... 100.00%

__
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Bonds
Other LTD
Long-term Debt

Common Equity:
Common Stock
Paid Ire Capital
Comprehensive income
Retained Earnings
Total Common. Equity

Short-term Debt

Tota(Capital

~ 5/16!20132:31 PM

Pennichuck Water Works, Inc..
Historical Capital Structure Schedule 3

For the Twelve Months Ended December 31, 2Q12

2011 2014 20Q9. e~~~._., 2008 2007

46,415,674 $ 47,159,625: $ 52,69fi,184 $ 53,212,827 $ 54,805,361
5,622752 5152, 30 3,1~5~445 x;322;,155 3~359~326
~ ,038.,~.~~ ~ ~.~.,t3~~ , 'x,629 ~~,~ X9$2 5~;"~ ,~~7

30,000 30,000 30,000 30,000 30,000
39,011,149.: 39,011,141- 39,011,141 29,306,141 27,056,147

1:x,354,;485 ..... 14,087 fi88 13 512;578 12,823,626 1x,172,313,.. 
~A~~3~~;626 ~3;"~~~, ~~,.5~3,~19 _ _ 42,15,767 ~G~t~~~,~

$ 106,434,052 $ 105,440,884 $ 108,415,348 $ _ _ ..98,694,749 $ 98,23,141
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Pennichuck Water. Works, Inc..
Historical Capitalization Ra#ios Schedule 4

For the- Twelve. Months Ended. December 31, 2012

zo~~ Zo~a Zoos Zoos Zoa7

:Long-tetra Debt 4$.9% 49.6% 51.5%0 57,3% 59.1 %o

To#a1 Common:Equity 51.1% :5.04% 48.5% 42.7% 44.9II/o

Total Capital °0 1 °0 1.00:.0°~ 100 0° 'I 0. °a
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Pennichuck Water Works, inc.
Weighted Average Cost of Long-Term Debt

For the Twelve Months Ended December 39,' 2012
Schedule 3

Annual
Amort Funded

Outstanding Unamort Debt Unamort Outstanding Annua! Annual Amort DisclPrem AllIn Annual EffectveHolder _ Term..........Maturi: .. ,... Rate Balance Issue Costs Prem/Disc Debt Funded Interest (4} Issue Costs Costs Cost Rate
IDA Loans (1) 24.853 ~ (24,853) - 4,936 4,936 NtA
Rmerican United life 25 03/07/27 7.44% 5,600,000 53,542 5,546,498 414,400 6,619 421,Q19 7.59~aBFA of NH - WTP (2005 Series A) (3) 30 10!07/35 4.70% 92,125,000 1,121,201 (275,843) 10,727,955 569,875 56,295 12,125 638,295 5.95%SFA of NH - WTP (2005 Series &1) (2) 156,894 49,717 (107,177) 6,906 (2,185) 4>?20 N/A
BFA of NH (Series A) 30 01/01/35. 4.70% 1,785,000 192,572 1,592,428 83,895 8,780 92,675 5.82°~BFA of NH (Series B) 25 01101/30 4.60°~ 2,320,000 293,284 2,026,716 106,?20 17,341 124,021 6.12%aBFA of NH (Series C} 20 01/01/25 4.50% 1,175,OD0 134,580 1,040,420 52,875 11,251 64,126 fi.16°~BFA Of NH (Series BC-3) (3) 10 04!01/18 5.00% 7,475,QOd 397,176 117,030 7,194,855 373,750 69,189 (21,894) 421,045 5,85%BFA of NH (Series BC-4) (3j 27 10/01/35 5.375% 12,130,000 956,405 297,094 11,470,889 651,988 ~4~,207 (t3,052) 680,142 5.93%0
BFA of NH 25 05/01/22 6.30% 3,000,000 82,310 2,917,690 189,000 8,819 197,819 6.78°/a
1h1TP SRF 20 10101/29 4.488% 2,684,584 3,865 2,680,719 120,484 234 120,718 4.50°/a
Hubbard SRF 20 Q4/01/22 3.800°,6 207,6&6 1,663 .206,003 7,891 281 8,172 3.97%
Ashley Commons ARRA 20 Q5I01/31 2.952°k 427,612 2,396 425,215 92,623 12,623 2.970
French Hill ARRA 20 07/01/32 2.864% 1,281,230 7,212 1,274,018 36,694 370 37,064 2.91 %
Am~ryARRA 2Q Ql/01/32 2«864% 291,101 1,612 289,488 8,337 87 8,424 2.91%
Glenn Ricfge ARRA 20 09/01/32 2.864 97,072 97,072 2,780 131 2,911 3.t}Q%
Drew Woods ARRA 20 06!01!32 2.952% 826,818 8,623 818,193 24,408- 442 24>850 3~04~0
Twin Ridge SRF 20 03/01!13 2.315% , .. .4.04.9..... -- _ _ 4:Q49 94 _.. ~ 94 2~2°~,

$ 51,430,131 $ 3,438,152 $ 187,998 $ 48,179,977 S 2,655,814 $ 282,848. $ (25,007) $ 2,863,655 5.94°~

Pro Forma Adjustments:

Pro Forma Cost of Long Tenn Debt

;~~.
(t) The debt issuance costs and amortization 2flected is from retired debt,
(2) Ort October i, 20 8, the Comparry repucchased/reti2d SB miAion 2005 Series ~1 Revenue Bonds and deposfted them as treasury bonds with the escrow agent;

The Company continuesto amoRize the related debt issuance;costs and premiumm
(3) The annual amortUa6on of debt issuance costs reflects the addttionai debt issuance costs allocated in January 2010 for the BFA fi~anaingm
(4j The annual iMeresc expense is calculated flared on the ouistan~ng balance at year end muitipii~ by the stated interest rate; The caicWated interest expense wai differfrom interest expe~ue recorded'm the test year due to loan repayments made durirx~ the year:

Additionally, SRFlARRA interest rates are given a provisional lriterest rete of f 96 unto the final rate has been determineG and this condition may create differences behveen calculated and booked interest retard
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Penntcfiuck Waller Works, inc.
C~EafShort-Tenn Debt ;~haiuFc s

Forthe Thirteen MoMha Ended December S7, 2092.
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Penniefiuck Water i~orks, tnc.
~Aleghted ~►verage Cost of Preferred ~~oc~f~ ~e~€e

FQ~ the T~1ve Moths End+~d December ~1, ~Q'~2

~utstaric~in~ ,~,.nnual. Ann~a~ ~~IIY .tirin~~1 Effect
., : ' " .::.. .l~at~.ir p Rate Bat e I3 exzd . 1~mcartiz~tiort Cost _ Rath:

NQT APPLICABLE

J

N
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Pennichuck Water Works, Inc.
Cost of Common Equity Capital Schedule 8

For the Twelve Months Ended December 31, 2072

Source: Yahoo Finance

Date Open High Low.. Close
1 /2/2013 3.04 3.12 3.03 3.11

12/3/2012 2.83 3.04 .2.74 2.95
1'1i1/2Q12 2.88 2.96 2.70 2.79
1011 !2012 2.81 3.01 2.80 2.85
9/4/2012 2.68 3.28 2.66 2.83
8/1 /2012 2.58 2.98 2.51 2.68
7!2/2012 2.74 2.75 2.45 2.58
6/1/2Q12 2.60 2.83 2.51 2.76`
5/'{ /2012 3.12 3.1 ? 2.59 2.67
4/2/2012 3.33 3:4'f 3.06 3.11
3/1/2012 3.1:5. 3.49. 3.06. 3.35
2/1 /2012 2.95 3.24 2.94 3.09.
1/3/2012 2:98 3.1$ 2.$8 2.93

30 year Treasury bond; Average 2 90~

Plus 3.00
Cost of Equity :...... 5.90'/0 (1)

Notes:..
(1) Per DW 11-026 Order 25,292 page 29
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